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7KH: RP HQV) XQG VXSSRUN DQG VSROVWRU/ VRAIDCFKDQJH WKDW

DGYDQFHV HFRQRP LF VHFXUW DQG | LODQFLDOLQGHSHQGHQFH | RU
Z RP HQ DQG J LY RQ VKH 6RXVIK&RDW/




JULHQGYV

6LQFH RXU IRXQGLQJ LQ WKH :RPHQ V )XQG 6RXWK&RDVW V FRPP|
WRZDUG IXOO HTXDOLW\ KDV EHHQ XQZDYHULQJ :H HPEUDFH WKH PD
WR RSHQ RSSRUWXQLWLHY IRU ZRPHQ V DGYDQFHPHQW DQG IXOO SD!
EHHQ D KDOOPDUN \HDU IRU ZRPHQ DQG JLUOV DFURVV WKH 8QLWHG
PDQ\ IURQWYV WKH ULJKW WR FRQWURO RXU UHSURGXFWLYH KHDOWK
DQG HVVHQWLDO HDUO\ FKLOGKRRG HGXFDWLRQ DQG &RYLG V GLVSL
KHDOWK DQG ZHOOEHLQJ GXH WR GLVSDULWLHV

7KH QHHG IRU D SRZHUIXO DQG HIIHFWLYH :RPHQ V )XQG LV LQFUHDYV
WR DGYDQFH HGXFDWLRQDO RSSRUWXQLW\ DQG HFRQRPLF VHOI VXIIL
6RXWK&RDVW LV FULWLFDO DQG JXLGHV RXU ZRUN 2XU VKDUHG H[SH
DQG SDUWQHUYVY DOORZ XV WR VWDWH UHVRXQGLQJO\ WKDW HYHU\ Z|
DQG RSSRUWXQLWLHY WR WKULYH

"Q WKH SDJHVY DKHDG \RX ZLOO UHDG DERXW WKH )XQG V ZRUN WR
6RXWK&RDVW WKURXJK RXU JUDQWY SURJUDP VRFLDO MXVWLF i
RI HTXLW\ DQG HTXDOLW\ &

XV LQ RXU FROOHFWLYH DEA

LYH 'LUHFWRU

JULHQGYV

:KDW DQ DPD]LQJ DQG H[FLWLQJ \HDU WKLV KDV EHHQ "W WDN
UHVSRQVLYH DQG HQGXULQJ 2Q EHKDOI Rl WKH %RDUG RI 'LU
FRQWLQXHG DQG PXFK QHHGHG VXSSRUW

7KH \HDU ZDV IX0OO RI VXUSULVHV DQG FUHDWLYH UHVSRQVHV
EDFN PDQ\ \HDUV IRU ZRPHQ DQG JLUOV LQ RXU FRPPXQLWLHV
QLPEO\ DQG FUHDWLYHO\ WKDQNV WR RQH ORQJ VWDQGLQJ GR
QHZ FKDOOHQJH 7KH 5HSURGXFWLYH +HDOWK $FFHVV 3URJUDF
UHSURGXFWLYH KHDOWK 7KDQN \RX DOO IRU WKLV FULWLFDO

7KLV \HDU ZH ZHUH DEOH WR DZDUG RXU ODUJHVW QXPEHU RI
RXU EHJLQQLQJ DV D )XQG 2XU UHDFK LQFOXGHG DGYRFDF\ H
LPPLJUDWLRQ ULJKWV DQG PDWHUQDO KHDOWK :LWK \RXU FR
DQG HQULFK ZRPHQ DQG JLUOV LQ RXU UHJLRQ DQG WKH RUJD

/IDVW ZH ILQDOL]HG D GUHDP RI PDQ\ \HDUV EHFRPLQJ DQ LQG
‘RPHQ V )XQG 6RXWK&RDVW "QF IRFXVHG RQ ZRPHQ JLUOV Z
DQG SURPRWLQJ HTXLW\ 7KDQNV WR HYHU\ JLIW ZH DUH WKU

$V ZH UHIOHFW RQ WKLV SDVW \HDU WKH HQWLUH %RDUG RI '
\HDU DV ZH UDLVH RXU FROOHFWLYH YRLFHV IRU HTXLW\ WKUR

HWWLQD %YRUGHUV %RDUG 3UHVLGHQW
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&RHQO LWV
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0 DNHQY IHZ RUVR P SGP HQAIKH ) XQGV VWDWIIE SOQQIQI LHTXILHG \R
DFFRP S@K WH DGYDQRHP HQADQG IXQGUDIMQ) JRDY' 6KH IRIQHG WH

© RP HQV) XQGIQ-XO R 0 D\HQY] IH EUQIVZ IW KHUD SDWRQ IRUKHU
FRP P XQW DQG GHGIFDWRQ R DGYRFDW IRUZ RP HQ UHSURGXPWYH UKW
UDADOMWEH DQGWH/ * 974  FRP P XQW\R KHUZ RIN $V\WH: RP HQV

) XQG MIVRQ | RULHSURGXPRYH MOWMEH DQGWH/ * 974 FRP P XQWAV

0 DNHQ] IH Z RNV FBVHOD Z W FRP P XQIW SDUHY/ VR EH D SRZ HUXORIFH IRU
HGXFDWRQ DGYRFDR  DQG DZ DUHQHW UHI DUGEIQ) RSHQIQI RSSRUMQMWAY DQG
DFFHW |RUD@BHRS®! RQ WH 6RXWM&RD
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YAMRCERP P XQW &RGUH  3DUIHOW $GYDQRHP HOW
3DNZD\V

7KV SWRIWDP  SURVIGHVKROME FDVH P DQDIHP HQMIQDQADO
DQG FDUHHUSOQQQI DQG RQH RQ RQH J XIGDQRH WDWBDGV R
GHIUHH DMIQP HOWRUBZ IQFRP H RUIDAI HQHUDARQ SDUHQW
HVSHAD® MQI® DQG Z RP HQRI FRERUMNGHQN

%<\ %DAN1 %

7KLY YIGHR SIRMPVKLIKQIKW G\ QDP IF Z RP HQ HQWHSUHQHXWY "QIW
Z RP HQ VKDUH WHUFR@PAYH Z HDOK Rl EXVIQHW H SHUHQFH DQG KRZ
WH KDYH VXFRHVMX@® QDYLI DWIG DQG VXWEIQHG WHUEXVOHWHY 7KHU
VKDUHG SDWMRQ IRUVXSSRUMY Z RP HQRI FREULY LOVSILDARQDO

* LY RQWH5XQ

7KLYV D QDARQDCSLIRIUDP  DSSURYHG XQGHUWH Z 1QJ R WH * WY RQWH 5XQ
5” ERXQAOWRIIHY IV IQJWGHY  DQDWUVKRRCSWRIUDP VIR GD\VD
Z HANIRUHIKWZ HH\W Z IW D IRFXVRQ XQQIQJ DV D P HDQV\R GHYHB'S \HD
UVSHPWHP SRZ HP HQWDQG KHD®M DZ DUHQHW




) MKIQJ + HIMOH &HOMU  + HOAMRUY 2 DG MRY 3 UIRWIFW

+ HUARU 1V GHMIQHG VR EH DQ LM HOHIDWRQDCRIDAKIMRY
SIRMPWVHWR VBN WDVWZ LODP SO\ \WH YRIFHVR @2

LOFRP HHTHWD Z RP HQILRP WH IVKIQU FRP P XQW KRQRUQJ WHU

FROWEXWRQV DQG FUHDWO) DVSDRH IRUWHP VR VKDUH WHUGH
VRUHV % HQIDIIQ) GFDAKLIK VAKRRADQG FRGUH DIHG Z RP HQIQ

GDAQI WH RIDAKMRY SLIRVWFWV+ HOMRY Z IGBSURYIGH \ RXQJ

ZRP HQZ W WDIQQJ 1Q RIDAKMRY P HWRGR®J\ EDVE

6 DAUHG 74UMIQ] OIAIH 6 RXW&RDWV

JHROR®I\ DQG\WH RSSRUMQW VR IRPP OV LHDMRQWKISY

Z W RGHUZ RP HQ Z KR FDQ VHUYH DV P HORY/

&RP P XQW ( FRQRP [E' HYHBSP HQAHQMU
0 XWLH/9IERURDV

0 XMUHVIIERURDVZ RINVZ W Z RP HQ RIWQ BIVIRXW
Rl ®DGHUKLS GHYHBSP HOADQG AYIE HQIDIHP HQW

0 DQ 1P P LIWDQAZ RP HQ RIWMQ | DFH E DUIHLY/
OQXDIH DFFHWMELON ORI IRWP DOHGXFDMRQ
LQDELON VR XWd) H WHUKRP H FRXQM V HEXFDARQ
DQG @ANRI GUDAP P LJWDQARWEAXY 0 XLH/IIRRURDY
LQVSILHV VRADGRKDQIH DQG HP SRZ HWZ RP HQWR VHHN
RSSRUMQMAV DQG MVMEH EH RQG WHURXUHQW
U-DOV

7KV P DIMUQDOXSSRUASLRILDP VD
YROQMHUH | RWR HOFRXUDIH EHAMUELLIN
RXWRP HVE\ SURVIGIQJ SUDPWFDOXSSRUV
WR Z RP HQ GXUQJ SLHJIQDQR DQG XS R
RQH\ HDUDWUWHURKIGV ELLM 7KH
SWRIWDP KHSVZ RP HQ QG WH HP RWRQDO
IUHHGRP QHRHMDU R IGHQW\ DG WHQ
DFFHW UHVRXUAHV VR FDUH IRUWHP VHOHV
DQG WHUIDP L1V

< &$ $GYRDA 6XSSRWV
: HKDHFUHDMGD: RP HQV) XQG) HIBZ SRMMRQIQ
Z KIFK Z H FRQMEX\W VR W 1 LQ) DIHQAHY Q DGYRFDR

FRRUGODVRU 7KH DGYRFDR FRRUEIQDRUS® V DQ DRRYH
UR®! LQ WIMZ [GH BUIMDWYH FDP SDLIQV DQG Z I@RFXVIQ

WH\ HDUDKHDG RQ Z RP HQV UHSWRGXRWYH KHDOM FDUH
DG HOUWD FKIGKRRG HGXFDWRQ
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SURUW 5 HSWRGXPAWYH + HDOK

$ SUP DU IRFXVRI VKH: RP HQV) XQG VKLV
\ HDUKDV EHHQ UHSLRGXFIYH KHDOK

6 DFHUHG YdUKLIQJ 9 LlADIH 6 RXVK& RDWV

6DFUHG %LUWKLQJ 9LOODJH LV DQ
WKDW IRVWHUV VWURQJ RX v

QLWLDWLYH

ILQG WKH HPRWLRQDO |

LGHQWLI\ DQG WKHQ DFFHVYE :

UHVRXUFHV WR FDUH IRU ‘
DQG WKHLU IDPLOLHYV
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SURUW 5 HSURGXPAYH + HDOK

+ HDOK &DWH $ FFHW

7TKHG6XSUHP H&RXWY' REEV GHHMRQ

UHVIMEWY) ERG® DXVRQRP \ Z I@P SHUO
WHKHDSM Rl P DQ. "W/ Z HD

GRFXP HQMG WDWDERUARQV Z LOORVEH
SIHYHOMG E\ WLV GHAMRQ EXWZ 1O
FROMDXH SXWIDJ WRVH VHHNQJ
VHUMEHV DAJ UHDWUUMN

( YHQ WRXJIK DERUARQ VHYEHV UP DIQ
®GUDAQ0 DWDRKXVHW DFFHW\R VDIH
DQG GU DADERWARQ LV XQDAMIQDE®! IRU
BRXWERDWNIHGHQN 3HRS®IP X\WW
WDYHDPIQP XP R P IBV\R
DFAHW D VDIH P HAEDCSURFHGXUH

RP HQ V) XQG $ PARQ

"GHQWIHG DVDQ DERUARQ GHVHIA WH 6RXW&RDWDANY VXSSRUNRU
WDQVSRUBMRQ BGIIQI DQG FKIE FDUH VR P DNH WY P HGIFDCSURFHGXWH
SRWE® $ Q-Z SIRIDP \WH 5HSURGXPWYH + HDON $SFFHW3RIUDP  Z 1O
QRZ SURYIGH DFRHW \R WIHVH Z DS DURXQG QHHGHG VHUMEHV
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(YHU P H\ RX JLYH Z HEHFRP HD WNRQJHUYRLFH VIR
DGYRFDVA | RUVKH UJKWRI Z RP HQ DQG J LY

o MK\ RXUJUWZ H FDQ

YHFDXVHRI \ RX P RUHZ RP HQ FDQ

YHFDXVHRI \ RX Z H FDQ LOVAUXSWIKH R F®H RI SRYHUN

"Q WH: RP HQV) XQG 6RXW&RDWEHDP H IWRZ Q QRQSLRIIW
RUDQL] DARQ GX® LOFRUSRUDMG IQ WH &RP P RQZ HDB RI 0 DWDRKXVHWY "W
KDVEHHQDMIQHG  F B[ WWMVE\ WH "QMLODCS HYHQXH 6HUMEH
: HDWHJIJWMXARURXUIQMDO  \ HDWDVDIXQG Rl WH 6RXWERDW

&RP P XQW ) RXQGDWRQ
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YXLEBLQI 0 RP HQWXP  6XSSRUMWKH $ QQXDOS SSHDO

;W VXSSRUNLRP [UHQGV IRXQGDWRQV DQG
EXVIQHWHVIQ JUHDMUL HZ %HGIRWG WH: RP HQV

) XQG FROWMXHV\R EXI@ D P RUH LQFOMMYH DQG
HTXMIE®I FRP P XQW ( YHY JUWP DNHV IMBRWEG!
\R DZ DG JUDQW WDWSURP RWM JUHDMURSSRUNMQMAY
DQG DFFHWWR SURJUHW IRUZ RP HQ DQG JILYY

* YIQ) VR WH ) XQG WIV\ HDUZ LGHQDE®I XV\R P RYH
IRLZ DG Z I GHWLP IQDWRQ DQG VR H SDQG RXULP SDFW
LQWH UHIIRQ 3DUAASDARQ LV NH VR RXUYMIDV

7KDQN\ RX TRUFDUCQY IRURXUFRP P XQW

' RQDWM RQIDHWRGD.  Z RP HMXQGWRXWFRDWRU
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